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The Office of State Budget and Management shall ensure that State agencies have an 
opportunity to adjust their budgets based on any rate changes proposed by the Office of 
Information Technology Services. 

"SECTION 6.7.(b)  Enterprise Projects. – The State Chief Information Officer shall 
consult the respective State agency chief information officers to identify specific State agency 
requirements prior to the initiation of any enterprise project. project or contract. State agency 
requirements shall be incorporated into any enterprise agreement signed by the State Chief 
Information Officer. Enterprise projects shall not exceed the participating State agencies' ability 
to financially support the contracts. 

The State Chief Information Officer shall not enter into any information technology 
contracts without obtaining written agreements from participating State agencies regarding 
apportionment of funding. State agencies agreeing to participate in a contract shall: 

(1) Ensure that sufficient funds are budgeted to support their agreed shares of 
enterprise agreements throughout the life of the contract. 

(2) Transfer the agreed-upon funds to the Office of Information Technology 
Services in sufficient time for the Office of Information Technology 
Services to meet contract requirements. 

(3) Ensure that enterprise project costs are allocated to participating agencies in 
an equitable manner. 

"SECTION 6.7.(c)  Notwithstanding the cash management provisions of G.S. 147-86.11, 
the Office of Information Technology Services may procure information technology goods and 
services for periods of up to a total of three years where the terms of the procurement contract 
require payment of all, or a portion, of the contract purchase price at the beginning of the 
agreement. All of the following conditions shall be met before payment for these agreements 
may be disbursed: 

(1) Any advance payment complies with the Office of Information Technology 
Services budget. 

(2) The State Controller receives conclusive evidence that the proposed 
agreement would be more cost-effective than a multiyear agreement that 
complies with G.S. 147-86.11. 

(3) The procurement complies in all other aspects with applicable statutes and 
rules. 

(4) The proposed agreement contains contract terms that protect the financial 
interests of the State against contractor nonperformance or insolvency 
through the creation of escrow accounts for funds, source codes, or both, or 
by any other reasonable means that have legally binding effect. 

The Office of State Budget and Management shall ensure the savings from any authorized 
agreement shall be included in the Office of Information Technology Services calculation of 
rates before the Office of State Budget and Management annually approves the proposed rates. 
The Office of Information Technology Services shall report to the Office of State Budget and 
Management on any State agency budget impacts resulting from multiyear contracts. 

The Office of Information Technology Services shall submit a quarterly written report of 
any authorizations granted under this subsection to the Joint Legislative Oversight Committee 
on Information Technology and to the Fiscal Research Division. 

"SECTION 6.7.(d)  State agencies developing and implementing information technology 
projects shall use the State infrastructure to host their projects. The State Chief Information 
Officer may grant an exception if the State agency can demonstrate any of the following: 

(1) Using an outside contractor would be more cost-effective for the State. 
(2) The Office of Information Technology Services does not have the technical 

capabilities required to host the application. 
(3) Valid security requirements preclude the use of State infrastructure, and a 

contractor can provide a more secure environment. 


